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PSG Konsult shareholders benefit from the group’s strong financial performance and position
Cape Town, 15 April 2021
Leading registered financial services group PSG Konsult Limited (KST) today announced its annual results for the year ended 28 February 2021. 
Despite a difficult year, PSG Konsult delivered 10% recurring headline earnings per share growth and 20% return on equity. PSG Konsult continues to manage and evaluate its performance against an unchanged set of metrics, notwithstanding changes in the operating environment.  In line with its dividend policy, the group declared a final gross dividend of 16.5 cents per share, up from last year’s 15.0 cents per share. This demonstrates the group’s strong financial position and confidence in its future prospects. 	
	
Key financial highlights

	Recurring headline earnings per share
↑ 10%
	
	2021
	2020
	2019

	Cents
	52.7
	48.1
	44.6



	Dividend per share
↑ 9%
	
	2021
	2020
	2019

	Cents
	24.5
	22.5
	20.5




	
Assets under management
↑ 17%
	
	2021
	2020
	2019

	Rbn
	268
	230
	222



	
Gross written premium
↑ 1%
	
	2021
	2020
	2019

	Rbn
	5.51
	5.47
	4.47





 
“Our strong financial position and cash flow, together with years of investing in our systems and enhancing our digital capabilities enabled us to operate successfully in a challenging environment, and still generate commendable returns for our shareholders.” – CEO, Francois Gouws




Strong performance built on a long-term approach
CEO Francois Gouws attributes the group’s performance to its long-term investment approach and entrepreneurial culture, saying: 
“Our investment approach is prudent and grounded in risk management. Decisions are made by continually evaluating return versus risk. This approach ensures the group has a strong balance sheet and excellent liquidity.”
PSG Konsult is strongly capitalised, with a capital cover ratio of 213%, which substantially exceeds the required minimum of 100%. Because it generates strong cash flows, the group can optimise its capital structure and risk adjusted returns to shareholders. 
In October 2020, GCR Ratings affirmed PSG Konsult’s national-scale long and short-term issuer ratings of A(ZA) and A1(ZA), respectively, with a stable outlook. In addition, as at 28 February 2021, the group had no interest-bearing debt.
Recent analysis by independent capital markets research firm Avior Capital Markets shows that PSG outperformed other South African financial services firms based on comparisons of the compound annual growth rate (CAGR) of earnings per share over one, three and five year periods based on Bloomberg estimates. According to Gouws, the results show that: 
“PSG Konsult outperformed its competitors, and the Financial Times Stock Exchange/JSE All Share Index, particularly in the longer term – a clear indication of the resilience of our business.”
PSG Konsult always evaluates its results based on its 10 year rolling track record. This track record, which is set out below, shows the strong consecutive compound growth rates for all key metrics achieved during the past decade.  
	
	FY 
2011
	FY 
2012
	FY 
2013
	FY 
2014
	FY 
2015
	FY 
2016
	FY 
2017
	FY 
2018
	FY 
2019
	FY 
2020
	FY 2021
	CAGR %

	 AUA (Rbn)
	97
	139
	180
	233
	309
	327
	371
	402
	422
	397
	392
	15%

	 AUM (Rbn)
	36
	51
	71
	99
	133
	154
	175
	205
	222
	230
	268
	22%

	 Premiums (Rbn)*
	1.6
	1.6
	1.6
	1.8
	2.1
	2.5
	2.9
	3.3
	4.5
	5.5
	5.5
	13%

	 Core Revenues (Rm)
	1 018
	1 426
	1 648
	2 349
	2 858
	3 346
	3 789
	4 200
	4 604
	5 069
	5 268
	18%

	 Recurring headline earnings (Rm)
	92
	151
	174
	251
	341
	409
	486
	566
	591
	644
	704
	22%

	 Shares in issue (m)**
	733
	1 071
	1 209
	1 222
	1 262
	1 277
	1 313
	1 317
	1 337
	1 338
	1 324
	6%

	 Recurring HEPS (cents)
	12.5
	14.1
	15.4
	20.6
	27.0
	32.1
	37.2
	43.0
	44.6
	48.1
	52.7
	15%

	 Recurring HEPS (cents) excl. amortisation
	14.8
	16.0
	17.2
	22.3
	29.4
	34.6
	40.4
	46.3
	48.4
	52.2
	57.5
	15%

	 Dividend per share (Cents)
	8.8
	10.3
	10.8
	11.3
	12.0
	13.2
	15.3
	18.0
	20.5
	22.5
	24.5
	11%

	 Operating Margin (%) ****
	12.1
	13.7
	14.7
	13.2
	14.9
	15.2
	15.7
	16.6
	16.4
	16.1
	16.8
	N/A

	 Return on equity (%)
	19.3
	26.7
	21.1
	24.8
	26.4
	24.8
	25.3
	24.3
	21.5
	20.5
	20.4
	N/A

	 Total advisers
	597
	635
	613
	618
	659
	711
	744
	784
	932
	935
	932
	5%

	 Total Employees***
	1 844
	1 848
	1 792
	1 841
	1 985
	2 169
	2 435
	2 488
	2 886
	2 917
	2 936
	5%



Source: PSG Finance
*     Excludes Short-term administration platform gross written premium to avoid duplication. Includes Western National Premiums from Nov 2012
**    Excludes treasury shares
***   Excludes SDC learners
**** Calculated as Operating Profit/Revenue

Strong overall divisional performance 
Gouws emphasises that PSG Konsult’s three operating divisions – PSG Wealth, PSG Asset Management and PSG Insure – are strategically aligned to achieve the group’s long-term objectives. 
PSG Wealth recorded managed assets net inflows of R14 billion. For the second consecutive year, the division was recognised as the Wealth Manager of the Year: Large Institutions at the Intellidex 2020 Wealth Manager of the Year Awards. 
PSG Insure achieved R5.5 billion of gross written premium and won the Santam National Broker of the Year award for performance excellence in commercial lines, personal lines, specialist business and portfolio administration.
PSG Asset Management, whose business is impacted by style and cyclical market factors, posted a decline in headline earnings. Nevertheless, recent, shorter-term performance by PSG Asset Management shows encouraging early signs of improvement, with several funds performing in the top quartile over a one-year period. 
The benefit of sustained digital investment to stay connected
Gouws says the group’s strong financial position and ability to invest for the long term stood the group in good stead:
“In a year characterised by volatile markets, PSG Konsult stuck to its core of being an advice-led business. Our advisers supported and communicated with clients, keeping them focused on their long-term objectives. This was greatly enabled by years of investment in automating and streamlining our platforms and processes, in support of our strategic goal to enhance overall client experience.” 
The group’s Think Big webinar series proved popular with both clients and advisers. This series tackled South Africa’s most pressing challenges and opportunities as outlined by local and international speakers. 
Continued investment in the people of South Africa
One of PSG Konsult’s competitive advantages, says Gouws, is the calibre of the group’s employees and stable management team:
“Our entrepreneurial culture of empowerment and accountability attracts people with a can-do attitude. This was evident in the way our people adapted to the changing environment this year.”
He adds that it is this culture and the group’s comprehensive value proposition for both employees and advisers that attract the best people to the business. The group will continue to grow its own talent to support long-term growth initiatives.
[bookmark: _Hlk66387455][bookmark: _Hlk66387426]Looking ahead, Gouws says that while the group will continue to monitor the local and global macroeconomic environment, he remains confident about the prospects for growth:
“We have a relatively small market share in all divisions and will continue to prioritise organic growth. Our robust governance structures and ability to maintain excellent relationships with all stakeholders will enable us to grow off a strong financial base.”
 ― ENDS ―

For your information, we include the analysis produced by Avior Capital Markets.

		EPS CAGR*

	 
	One-year CAGR
	Three-year CAGR
	Five-year CAGR

	PSG Konsult
	2%
	5%
	16%

	All Share Index
	-29%
	-10%
	6%

	Capitec
	-37%
	-4%
	4%

	Coronation
	17%
	-3%
	-5%

	Standard Bank
	-44%
	-15%
	-6%

	FirstRand
	-49%
	-16%
	-8%

	Alexander Forbes
	-52%
	-20%
	-12%

	RMI
	-61%
	-27%
	-14%

	Absa
	-58%
	-25%
	-15%

	Fini 15
	-63%
	-22%
	-20%

	Nedbank
	-72%
	-34%
	-21%

	Sanlam
	-60%
	-37%
	-22%

	Investec
	-102%
	-125%
	-147%

	Discovery
	-102%
	-127%
	-148%

	Momentum
	-117%
	-164%
	-168%

	Liberty
	-153%
	-181%
	-184%

	Sasfin
	-163%
	-186%
	-186%






   Source: Bloomberg, Avior Capital Markets* to February 2021




	
About PSG Konsult
PSG Konsult is a leading registered financial services group established in 1998 that predominantly services individuals and companies in South Africa and Namibia. Its advice-focused business is founded on personal service, lifelong relationships with clients, integrity, trust and transparency. 

Through three operating divisions – PSG Wealth, PSG Asset Management and PSG Insure – the group delivers a range of financial services and a suite of financial products. 




PSG Konsult’s full results announcement is available for viewing on the group’s website at www.psg.co.za and electronic copies may be requested, at no charge, from company.secretary@psg.co.za and from PSG Capital.
For more information contact: mike.smith@psg.co.za

Released by:  Claire Densham Communications (CDCom) – claire@cdcom.co.za; 082-906-3201
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