
Gross domestic product (GDP) remained in recessionary 
territory, falling by 2% quarter-on-quarter (q/q) at a sea-
sonally adjusted and annualised rate (saar) in 1Q20 after 
recording contractions of 1.4% and 0.8% in the two pre-
ceding quarters respectively. 

In the primary sector, agriculture surged 27.8% q/q due 
to higher production of animal products, horticulture and 
field crops. Conversely, mining contracted 21.5% q/q 
largely due to lower production of iron and manganese 
ore as well as “other” metallic minerals and chromium. 

All secondary sectors recorded negative growth rates 
over the quarter, led by an 8.5% q/q decline in manufac-
turing on the back of a notable downturn in fuel and 
chemical products, iron and steel and metal products, as 
well as vehicle and transport equipment. Due to a de-
cline in demand from energy-intensive sectors (i.e. min-
ing and manufacturing), it is unsurprising that utilities 
contracted by 5.6% q/q. Similarly, construction retreat-

ed for the seventh consecutive quarter, decreasing by 
4.7% q/q, as a result of a slump in both residential and 
non-residential buildings as well as construction works. 

In the tertiary sector, retail fell by 1.2 q/q as a result of a 
broad-based decline in wholesale and vehicle trade, as 
well as catering and accommodation services. It was 
encouraging to see transport climb 0.5% q/q on the back 
of higher delivered freight volumes. Similarly, finance, 
real estate and business services grew by 3.7% q/q led 
by a rise in insurance and pension funding, financial inter-
mediation and other business services activity. Govern-
ment services rebounded 1% q/q as an uptick in employ-
ment in higher education and provincial government pro-
spectively drove the overall increase during the quarter. 
Personal services grew by 0.5% q/q. 

Looking ahead, we expect 2Q20 GDP to register the larg-
est contraction on record. This can be ascribed to lock-
down measures adversely affecting economic activity.  


